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Strongman Securities (Pvt.) Ltd.

T'R.E.C. Holder Pakistan Stock Exchange Ltd.

409-Stock Exchange Building, 19-Khayaban-e-Aiwan-e-Ighal,
Lahore. Phone: +92-42-36315772-4, 36317135
www. strongmanpk.com, email: strongmansecurities@yahoo.com

Directors’ Report to the Members
Dear Shareholders:

The Directors of the Company are pleased to present their report under section 226 of
the Companies Act, 2017 together with Audited Financial Statements for the year
ended June 30, 2023.

Economic Review:

Pakistan's economy is currently under severe stress with low foreign reserves, a
depreciating currency, and high inflation. With high public consumption, economic
growth increased substantively above potential in FY22 that led to strong pressures on
domestic prices, external and fiscal sectors, the exchange rate, and foreign reserves.
These imbalances were exacerbated by the catastrophic flooding in 2022, surging
world commodity prices, tightening global financing conditions, and domestic
political uncertainty. Furthermore, distortive policy measures, including periods of
informal exchange rate resfrictions ahd import controls, delayed the IMF program,
and contributed to creditworthiness downgrades, lower confidence, high yields and
interest payments, and the loss of access to international capital market. Economic
growthis expected to slow and remain below potential in the medium-term. Real GDP
growth is expected to slow sharply to 0.4 percent, reflecting corrective tighter fiscal
policy, flood impacts, high inflation, high energy prices and import conftrols.
Agricultural output is expected to contract for the first time in more than 20 years due
to the floods. Industry output is also expected to shrink with supply chain disruptions,
weakened confidence, higher borrowing costs and fuel prices, and heightened
uncertainty. The drop in Pakistan Stock Exchange index so far has not been
spectacular but steady. After the customary January increase - the index has come
down 2 percent from the start of 2023 and is down 9 percent from a year ago. Business
and consumer confidence indices have repeatedly shown negative trends, inflation
has breached a 50-year high, reserves are razor thin, and the interest rates may not
- have ' pea
ked yet. The KSE-100 index too has had a long-standing firm relationship with 10-year
market yields, which have softened of late, as short-term yield, go up. There could still
be a bull run in that context — but that is most likely to fade sooner than later, as all
fundamentals point towards more struggle - both on economic and political fronts,

Stock Market Review:

Pakistan stock market's performance has posted a boom and bust situation during FY
2023 due to geopolitical tension, especially Russia-Ukraine conflict, and domestic
political uncertainty. Later (since February 2022), the Russia- Ukraine conflict
exacerbated the economic challenges as the super cycle of commodity prices
widened the country's current account deficit (CAD) and worsened the balance of
crisis.



The benchmark KSE-100 index opened at 41,540.83 points on 1st July 2022 and
declined by 3.71% in the initial nine (09) months of FY 2023. Investment at PSX, as
market capitalization (the total value of listed companies) slumped to a multiyear low
at Rs 6.108 trillion, compared to the peak of Rs .95 trillion in June 2022. Market
capitalization of the PSX was 6,956.51 billion on the 30" June 2022.

Financial Peformance:

2023 2022
Operating Revenue 6,907,867 7.349.524
Gain/ (Loss) on sale of | 2,952,104 (1,617.947)
Investment
Other Income 697,330 1,151,183
Profit before Tax 588552 (261,316)
Profit after Tax 461,337 (590,213)
EPS (Rs.) 0.71 (0.91)

The operating revenue has Decreased during the year as compared to the last year.
The company is trying its best to yield better volumes by providing improved qudlity of
services through extensive research, corporate access and advisory services. We are
working on expanding our client base in order to increase the market participation of
investors and avail benefits from lucrative market opportunities.

Risk Management:

The Board of Directors of the company actively drives the risk management
framework wherein it provides an active approach in dealing with factors that
influence the financial health of the company. An effective risk management
framework along-with robust risk governance structure, strong capital & liquidity
position and good quality of investment portfolio, remains a cornerstone to
accomplish the goals of the company.

Code of Corporate Governance:

-The Board and Management of the Company are committed to ensuring the
requirements of the Code of Corporate Governance are fully met. The Company has
adopted strong Corporate Governance practices with an aim to enhance the
accuracy, comprehensiveness and transparency of the financial and non- financial
information. The Directors are pleased to report that:

* The financial statements, prepared by the management of the company,
present its state of affairs fairly, the result of its operations, cash flows and
changes in equity;

* Proper books of accounts of the company have been maintained:

* Appropriate accounting policies have been consistently applied in
preparation of financial statements and accounting estimates are based on
reasonable and prudent judgment;



* International Financial Reporting Standards, as applicable in Pakistan, have
been followed in preparation of financial statements and any departures
therefrom have been adequately disclosed and explained;

¢ The system of internal control is sound in design and has been effectively
implemented and monitored:

» There are no significant doubts upon the Company's ability to continue as a
going concern;

» The company has on account of statutory payment of taxes, duties, levis and
charges has no outstanding liability as at the balance sheet date;

* There are no transactions entered into by the broker during the year which are
fraudulent, illegal or in violation of any securities market laws.

Human Resource

The focus of the HR department at Strongman Securities (Pvt.) Limited is to recruit,
develop, retain and reward the best talent. We strive to ensure that our employment
policies meet relevant social, statutory and regulatory conditions and remain
committed to build and maintain strong collective relationships. All HR policies have
been reviewed by the board committee and updated in accordance with present
day requirements and corporate framework of the company as the management
recognizes this to be a critical area, having a strong impact on performance,
procedures and business ethics. All approved policies are available to employees to
enhance employee awareness and participation.

Internal Financial Controls:

The internal control structure of Strongman Securities (Pvt.) Limited comprises the
Board of Directors, internal audit and compliance department. The company's
internal audit and compliance department is responsible to establish and maintain an
adequate and effective system of internal controls and procedures under the policies
~approved by the Board. The management is also responsible for evaluating
effectiveness of the company's internal control system that covers material matters
through identification of control objectives as well as review of significant policies and
procedures. The company's internal control system has been designed to identify and
mitigate the risk of failure to achieve overall business objectives of the Company.
Infernal controls and policies are designed to provide reasonable assurance
regarding the effectiveness and efficiency of the company's operations, reliability of
financial information and compliance with applicable laws and regulations.

Environment, Health and Safety:

The company maintains secure and safe working conditions avoiding the risk to the
health of employees, customer and public at large.



Impact of the company's business on the environment:

Company's nature of business is service provider; hence its activities have a minimal
impact on the environment. The company has a policy to minimize the use of paper.
All the communication between employees, departments and clients is done through
emails; unless in matters of imperative necessity.

Related Party Transaction:

In order to comply with the requirements of the listing regulations, the Company has
presented all related party transactions to the board for their review and approval.
The details of all related party transactions have been provided in note 9, 14 & 15 of
the annexed audited financial statements.

Changes in the Board:

During the year under review, there was no change in the structure of Board.
Pattern of Shareholding:

Annexed with Note no 13.

Auditors:

The Board recommends appointment of M/S IECnet S.K.5.5.S. Chartered Accountants
as the statutory auditors of the Company for the year ended June 2024 in the
forthcoming Annual General Meeting.

Post Balance Sheet Date Event / Dividend:

No material changes and commitments affecting the financial position of the
Company have occurred between the end of the financial year and the date of the
report.

Appreciation and Acknowledgements:

The Board of Directors of Strongman Securities (Pvt.) Limited would like to thank the
GOP, the SECP, NCCPL, CDC, PSX, the bankers to the company and other regulatory
bodies for their continued support, all esteemed shareholders and clients of the
company for their trust, and our co-colleague's & employees of the company for their
continuous dedication and commitment.

On behalf of the Board of Directors
Director Chie‘ Executive Officer
October 06, 2023 /




Strongman Securities (Pvt.) Ltd.

T'R.E.C. Holder Pakistan Stock Exchange Ltd.

409-Stock Exchange Building, 19-Khayaban-e-Aiwan-e-Igbal,
Lahore. Phone: +92-42-36315772-4, 36317135
www. strongmanpk.com, email: strongmansecurities@yahoo.com

Statement of Compliance
For the Year Ended June 30, 2023

The company has complied with the requirements of the Regulations in the following manner:

The financial statements, prepared by the management of the company, present its state of
affairs fairly, the result of its operations, cash flows and changes in equity;

Proper books of accounts of the company have been maintained;

Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment;
International Financial Reporting Standards (MSE), as applicable in Pakistan, have been
followed in preparation of financial statements and any departures therefrom have been
adequately disclosed and explained;

The system of internal control is sound in design and has been effectively implemented and
monitored.

The brokerage house is considered to be a going concern, and there is no reason(s) that the
brokerage house is unable to continue as going concern.

The company is not making any default in any kind of payment of loan, TFC, Sukuk or other
instruments, |

The Company has duly complied with the Corporate Governance Code.
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Chief@lx}eetrfive Officer

-

Place: Lahore
Date: October 06, 2023




Strongman Securities (Pvt.) Ltd.

T'R.E.C. Holder Pakistan Stock Exchange Ltd.

409-Stock Exchange Building, 19-Khayaban-e-Aiwan-e-Iqbal,
Lahore. Phone: +92-42-36315772-4, 36317135 :
www. strongmanpk.com, email: strongmansecurities@yahoo.com

STATEMENT OF CEO

For the Year Ended June 30, 2023
E——— e UL T

I CEO of Strongman Securities (Pvt.) Limited hereby undertake that there are no transactions

entered into by the broker during the year, which are fraudulent, illegal or in violation of any

securities market laws,

Place: Lahore
Date: October 06, 2023




IECNET S.K.S.S.S.

Chartered Accountants

www.iecnet.net

INDEPENDENT AUDITORS’ REPORT
To the members STRONGMAN SECURITIES (PVT.) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of STRONGMAN SECURITIES (PVT.)
LIMITED (the Company), which comprise the statement of financial position as at June 30,
2023, the statement of profit or loss, the statement of comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss, the statement of -
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act, 2017
(XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company's affairs as at June 30, 2023 and of the profit, other comptrehensive income, the
changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards ate further desctibed in the
Aunditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than The Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be

A MEMBER OF IECnet, A NETWORK OF INDEPENDENT ACCOUNTING FIRMS

Room # 104 & 105, First Floor, South Tower, 19-Khayaban-e-Aiwan-e-Igbal, I.ahore, Pakistan.
Mobile no: +92 (0)321-8445673, 0336-4740000, Email: aslam.fca@gmail.com, URL: www.iecnet.com.pk
Other Offices: Karachi — Peshawar — Islamabad
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materially misstated. If, based on the wotk we have performed, we conclude that thete is a

material misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and the
requirements of the Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud ot etror.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or crror
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

e Tdentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
ot the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedutes that ate approptiate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Lvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
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to draw attention in our auditor’s report to the related disclosures in the financial statements

or,

the

if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
audit evidence obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Company to cease to continue as a going concern.

e LEvaluate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report

on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

Proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

The statement of financial position, the statement of profit or loss, the statement of
comptehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and
returns;

Investments made, expenditure incurred and guarantees extended during the year were
for the putpose of the Company’s business;

No zakat was deductible at source under the zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

The Company was in compliance with the requirement of section 78 of the Securities Act
2015, and the relevant requirements of Securities Brokers (Licencing and Operations)
Regulations, 2016 as at the date on which the Financial Statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is

Mr. Mu

[ o_e,r/\JZJ“ Sk3SS =
IECnet S.K.S.S.S.
Chartered Accountants

Lahore

Date:
UDIN:

hammad Aslam Khan-1'CA.

October 06, 2023
AR202310218w0dYyZzk]
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STRONGMAN SECURITIES (PVT.) LIMITED

5

Statement of Financial Position
Ay at June 30, 2023

2023 2022
ASSETS Note Rupees Rupees
Non-current assets
Property and equipment ) 40,396,358 40,408,748
Intangible assets 6 6,056,300 6,056,300
Long term investments 7 9,006,818 16,406,874
lLong term deposits 3 132,500 132,500
55,591,976 63,004,422
Current assets
I'rade & other receivables 9 1,914,059 636,393
Prepayments and advances 10 5,163,899 3,592,961
Short term investment 11 8,325,522 7,956,447
Cash and bank balances 12 2,746,922 8,467,995
18,150,402 20,653,796
73,742,378 83,658,218
HQUITY & LIABILITIES
Share capital and reserves
[ssued, subscribed and paid-up capital 13 65,000,000 65,000,000
Capital Reserve
Unrealized surplus / (deficit) on re-measurement
ob investments measured at FVOCI 567,068 7,967,124
ievenue reserve
Unappropriated profit /(loss) 2,079,223 1,617,886
Total equity 67,646,291 74,585,010
Non-current liabilities
|.ong term borrowings 14 2,827,000 | [ 3,500,000 |
2,827,000 3,500,000
Current liabilities
Urade and other payables 15 3,269,087 5,573,208
Current tax liability 16 - -
| R 3,269,087 5,573,208
Contingencies and commitments -, 17 - -
73,742,378 83,658,218

The annexed notes from 1 to 35 form an integral part of these financidf statements,

[

3 ‘
(Ilnicle*]m/culive Officer

-~

s

Director



STRONGMAN SECURITIES (PVT.) LIMITED

Statement of Profit or Loss
lor the year ended June 30, 2023

Operating revenue

Gain/(loss) on sale of short term investments

Unrealized gain/ (loss) on remeasurement of
mnvestments classified at FVTPI,

Other income /( loss)
Iperating and administrative expenses
Operating profit / (loss)

Hinance costs
Profit / (loss) before taxation

Income tax expense
Profit/ (loss) for the year

Liarnings/ (loss) per share - basic

I 1e annexed notes from 1 to 35 form an integral part of these financial statements.

14
N ,// |
(waccutive Officer

Note

18

19
20

2023 2022
Rupees Rupees

6,907,867 7,349,524
2,952,104 (1,617,947)
(235,660) (620,257)
9,624,305 5,111,320
697,330 1,151,183
(9,725,798) (6,516,827)
595,837 (254,324)
(7,285) (6,992)
588,552 (261,316)
(127,215) (328,897)
461,337 (590,213)

0.71 (0.91)

Director

fv



STRONGMAN SECURITIES (PVT.) LIMITED
Statement of Comprehensive Income
Lor the year ended June 30, 2023

2023 2022
Note Rupees Rupees
Profit/(loss) for the year 461,337 (590,213)
Other comprehensive income/ (loss)
[tems that will not be reclassified subsequently to profit or loss

Hnrealized gain / (loss) duting the period in the market value of (7,400,056) (4,127,038)
mvestments measured at FVOCT

Ytotal comprehensive income/ (loss) for the year _ (6,938,719) (4,717,251)

Ve annexced notes from 1 to 35 form an integral part of these financial staterments.

- //
( j|.icfycutivc Officer

Director




STRONGMAN SECURITIES (PVT.) LIMITED
Statement of Cash Flows
Var the year ended June 30, 2023

2023 2022
Noze Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/ (loss) before taxation 588,552 (261,316)
Adjustments:
Depreciation and impairment 5 43,690 41,932
Provision for doubtful debts 9 2,094,710 =
{ealized loss / (gain) on sale of short-term investments (2,952,104) -
Unrealized loss / (gain) on shott-term investments 235,666 -
Dividend income (434,695) (1,399,716)
(1,012,733) (1,357,784)
Operating profit/(loss) before working capital changes (424,181) (1,619,100)
(I ncrease) /decrease in current assets
I'rade & other receivables (8.372,376) 4,234,794
Prepayments and advances (1,570,938) (23,570)
Increase/(decrease) in current liabilities '
‘I'rade and other payables (2,304,121) 270,058
(7,247,435) 4,481,282
Cash generated from / (used in) operations (7,671,616) 2,862,182
Proceeds from net sales of / (acquisition of) short-term investments 2,347,363 (2,768,004)
Dividends received 434,695 1,399,716
Vaxes paid (127,215) (289,5606)
‘ ‘ 2,654,843 (1,657,854)
Net cash generated from/(used in) from operating activities (5,016,773) 1,204,328
C.ASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment _ ,‘ L (31,3(}(1)] l_ (4(),05_6,5()())—[
tlet cash generated from / (used in) investing activities (31,300) (40,056,500)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares : 40,000,000
Proceeds from / (tepayment of) long-term borrowings L_ . (673,000)
Metcash generated from / (used in) financing activities (673,000) 40,000,000
Ned (decrease) /increase in cash and cash equivalents (5,721,073) 1,147,828
Cash and cash equivalents at the beginning of the year 8,467,995 7,320,167
Cash and cash equivalents at the end of the year 12 2,746,922 8,467,995

)
T

l . Nphy 14 e i ‘;1:7"-.“‘.,, LHR R
Ve annesed notes from 1 to 35 form an integral part of these financialstatements.

Sy

ol

MM&JJ@V

Director

3 / A
Chief l"Zxcc;tive Officer




"I'RONGMAN SECURITIES (PVT.) LIMITED

Statement of Changes in Equity
Vo the year ended June 30, 2023

Salance as at June 30, 2021

1 otal comprehensive income for the year
lssuance of shares
Protit tor the year
“ther comprehensive income/(loss)

Balance as at June 30, 2022
Total comprehensive income for the year

’rofit/ (loss) for the year
Other comprehensive income/ (loss)

Balance as at June 30, 2023

Issued, subscribed

Unappropriated

Unrealized surplus
/ (deficit) on re-
measurement of

and paid-up capital profit/ (loss) investments Tt
measured at
FVOCI

e RUpEES .
25,000,000 2,208,099 12,094,162 39,302,261
40,000,000 40,000,000
- (590,213) (590,213)
- (4,127,038) (4,127,038)
40,000,000 (590,213) (4,127,038) 35,282,749
65,000,000 1,617,886 7,967,124 74,585,010
- 461,337 - 461,337
. (7,400,056) (7,400,056)
- 461,337 (7,400,056) (6,938,719)
65,000,000 2,079,223 567,068 67,646,291

e annexced notes from 1 to 35 Sorm an integral part of these financial statements,

Chaefl L‘Lﬁucu wt Officer’

MM&’JJA

Director

¥



STRONGMAN SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2023
1. LEGAL STATUS AND NATURE OF BUSINESS

STRONGMAN SECURITIES (PVT.) LIMITED (the "Company") was incorporated in
Pakistan on October 24, 2012 as a private limited company, limited by shares, under the
Companies Ordinance 1984 (Now Companies Act. 2017). The Company is a holder of Trading
Rights Entitlement Certificate ("TREC") of Pakistan Stock Exchange Limited.

The Company is principally engaged in brokerage of shares, stocks, purchase and sale of
securities, financial consultancy, brokerage, underwriting, portfolio management and securities
research.

2. The geographical location of Company’s offices are as follows:

Registered Office: Room #409, 4t Floor, LSE Building, 19-Khayaban-e-Aiwan-e-Igbal,
Lahore.
Corporate Office: Room #409, 4t.Floor, LSE Building, 19-Khayaban-e-Aiwan-e-Igbal,
Lahore.

3. BASIS OF PREPARATION
3.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards as applicable in
Pakistan comprise of:

- Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued by
the International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and

- Provisions of and directives issued under the Companies Act, 2017, and relevant provisions of
the Securities Brokers (Licensing and Operations) Regulations 2016 (the "Regulations").

In case requirements differ, the provisions or directives of the Companies Act, 2017 and/or the
Regulations shall prevail.

3.2 Accounting convention

These financial statements have been prepared on trade base under the historical cost convention,
except:

- Short Term Investments in quoted equity securitid (whether classified as assets at fair value
through profit or loss, or at fair value through other compréhensive income), which are carried at fair
value;




- Investments in unquoted equities, measured at fair value through other comprehensive income;

. Investments in associates, which are recorded in accordance with the equity method of
accounting for such investments; and

- Derivative financial instruments, which are marked-to-market as appropriate under relevant
accounting and reporting standards.

3.3 Functional and presentation currency

Items included in these financial statements are measured using the currency of the primary
economic environment in which the Company operates. These financial statements are presented in
Pak Rupees which is the Company’s functional and presentation currency.

3.4 Accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are continually evaluated and are based on historical experience as well as
expectations of future events and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about the carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates. :

Areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the Company's financial statements are as follows:

(i) Estimates of useful lives and residual values of items of property,
plant and equipment (Note 5);
()  Estimates of useful lives of intangible assets (Note 6);
(i)  Allowance for credit losses (Note 4.5.4);
(iv)  Fair values of unquoted equity investments (Note 7);
(v)  Classification, recognition, measurement / valuation of financial instruments (Note 4.5); and
(vi)  Provision for taxation (Note 16);

3.5 New accounting pronouncements

. 3.5.1 New and amended standards and interpretations mandatory for the first time for the -
financial year beginning July 01, 2022:

Effective date
(a) IAS 37 - Onerous contracts January 01, 2022

Under IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’, a contract is
‘onerous’ when the unavoidable costs of meeting the contractual obligations — ie. the
lower of the costs of fulfilling the contract and the costs of terminating it —outweigh the
economic benefits. The amendments clarify that the ‘costs of fulfilling a contract’ comprise
both the incremental costs — e.g. direct labour an{l materials; and an allocation of other




direct costs — e.g. an allocation of the depreciation charge for an item of property, plant
and equipment used in fulfilling the contract.
Effective date
(b) IAS 16 - Proceeds before an asset’s intended use January 01,2022

IAS 16 “Property, Plant and Equipment’ prohibit a company from deducting from the cost
of property, plant and equipment amounts received from selling items produced while the
company is preparing the asset for its intended use. Instead, a company will recognize such
sales proceeds and related cost in profit or loss. The amendments apply retrospectively, but
only to items of PPE made available for use on or after the beginning of the eatliest period
presented in the financial statements in which the company first applies the amendments.

The other new standards, amendments to approved accounting standards and
interpretations that are mandatory for the financial year beginning on July 01, 2022 are
considered not to be relevant or to have any significant effect on the Company’s fi-
nancial reporting and operations.

3.5.2 New / revised accounting standards, amendments to published accounting standards
and interpretations that are not yet

The following new standards and amendments to approved accounting standards are not
effective for the financial year beginning on July 01, 2022 and have not been early adopted by
the Company:

Effective date
(a) IAS 1 - Disclosure of accounting policies January 01, 2023

Amendments to IAS 1, ‘Presentation of Financial Statements’ includes requiring
companies to disclose their material accounting policies rather than their significant
accounting policies, clarifying that accounting policies related to immaterial transactions,
other events or conditions are themselves immaterial and as such need not be disclosed
and also clarifying that not all accounting policies that relate to material transactions,
other events or conditions are themselves material to a company’s financial statements.
Effective date
(b) IAS 8 - Definition of accounting estimates January 01, 2023

The International Accounting Standards Board (the Board) has issued these amendments
to end diversity in treatment of accounting estimates and clarified how companies should
distinguish changes in accounting policies from changes in accounting estimates, with a
primary focus on the definition of and clarifications on accounting estimates. Developing
an accounting estimate includes both selecting a measurement technique (estimation or
valuation technique) — e.g. an estimation technique used to measure a loss allowance for
expected credit losses when applying IFRS 9 Financial Instruments; and — choosing the
inputs to be used when applying the chosen measurement technique — e.g. the expected
cash outflows for determining a provision for warranty obligations when applying IAS
37 Provisions, Contingent Liabilities and Contingent Assets. The effects of changes in
such inputs or measurement techniques are changes in accounting estimates.

Effective date

c) IAS 12 - Deferred tax anuary 01, 2023
ty
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result, companies will need to recognize a deferred tax asset and a deferred tax liability
for temporary differences arising on initial recognition of a lease and a decommissioning
provision.

Effective date
(d) IAS 1 - Classification of liabilities as current or non-current January 01, 2024

Under existing IAS 1 requirements, companies classify a liability as current when they do
not have an unconditional right to defer settlement of the liability for at least twelve
months after the end of the reporting period. As part of this amendments, the
requirement for a right to be unconditional has been removed and instead, the
amendments requires that a right to defer settlement must have substance and exist at
the end of the reporting period. This right may be subject to a company complying with
conditions (covenants) specified in a loan arrangement. At October 31, 2022, after
reconsidering certain aspects of the amendments, the TASB reconfirmed that only
covenants with which a company must comply on or before the reporting date affect the
classification of a liability as current or non-current. Covenants with which the company
must comply after the reporting date (i.e. future covenants) do not affect a liability’s
classification at that date. However, when non-current liabilities are subject to future
covenants, companies will now need to disclose information to help users understand
the risk that those liabilities could become repayable within 12 months after the
reporting date.

. Effective date
(e) IFRS 16 - Sale and leaseback transaction January 01, 2024

Amendments impact how a seller-lessee accounts for variable lease payments that arise in a
sale-and-leaseback transaction. On initial recognition, the seller-lessee includes variable lease
payments when it measures a lease liability arising from a sale-and-lease back transaction.
After initial recognition, the seller-lessee applies the general requirements for subsequent
accounting of the lease liability such that it recognizes no gain or loss relating to the right of
use it retains. The amendments introduce a new accounting model for variable payments and
will require seller-lessees to reassess and potentially restate sale-and-leaseback transactions
entered.

There are number of other standards, amendments and interpretations to the approved
accounting standards that are not yet effective and are also not relevant to the Company and
therefore, have not been presented here.

Other than the aforesaid amendments, the TASB has also issued the following standards which
have not been adopted locally by the Securities and Exchange Commission of Pakistan:

- IFRS 1 - First Time Adoption of Financial Reporting Standards

- IFRS 17 - Insurance Contracts
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Significant accounting policies applied in the preparation gf these financial statements are set

out below. These policies have been consistently applied to gll years presented.



4.1

4.2

4.2.1

Property and equipment

Items of property and equipment are stated at cost less accumulated depreciation (if any) and
impairment losses (if any). Cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and its cost
can be measured reliably. The carrying amount of the replaced part is derecognized. All other
repairs and maintenance are charged to the statement of profit or loss account during the year in
which they are incurred. Subsequent costs are included in the asset’s carrying amount or
recognized as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. Where such subsequent costs are incurred to replace parts and are capitalized,
the carrying amount of replaced parts is derecognized. All other repair and maintenance
expenditures are charged to profit or loss during the year in which they are incurred.

Depreciation on all items of property and equipment is calculated using the reducing balance
method, in accordance with the rates specified in note 5 to these financial statements and after
taking into account residual value, if material. Residual values and useful lives are reviewed and
adjusted, if appropriate, at each balancé sheet date. Depreciation is charged on an asset from
when the asset is available for use until the asset is disposed of.

An item of property and equipment is derecognized upon disposal or when no future benefits
are expected from its use or disposal. Any gain or loss arising on asset derecognition (calculated
as the difference between net disposal proceeds and the carrying amount of the asset) is
included in the profit and loss account in the year in which the asset is derecognized.

The assets' residual values, depreciation methods and useful lives are reviewed, and adjusted if
appropriate, at each financial year end. The Company's estimate of residual value of property
and equipment as at June 30, 2023 did not require any adjustment.

Intangible assets

Intangible assets with indefinite useful lives, including Trading Right Entitlement Certificate
("TREC"), are stated at cost less accumulated impairment losses, if any. An intangible asset is
considered as having an indefinite useful life when, based on an analysis of all relevant factors,
there is no foreseeable limit to the period over which the asset is expected to generate net cash
inflows for the Company. An intangible asset with an indefinite useful life is not amortized.
However, it is tested for impairment at cach balance sheet date or whenever there 1s an
indication that the asset may be impaired. Gains or losses on disposal of intangible assets, if any,
are recognized in the profit and loss account during the year in which the assets are disposed of.

Membership cards and offices

This is stated at cost less impairment, if any. The catrying amount [§ reviewed at each reporting




4.3

44

4.5

date to assess whether it is in excess of its recoverable amount, and where the carrying value
exceeds estimated recoverable amount, it is written down to its estimated recoverable amount.

Investment property

Investment properties are held for capital appreciation and are measured initially at its cost,
including transaction costs.

Subsequent to initial recognition, investment properties are measured at fair value at each
reporting date. The changes in fair value are recognized in the statement of profit or loss.

Investment in associates

Associates are all entities over which the Company has significant influence but not control.
Investments in associates where the Company has significant influence are accounted for using
the equity method of accounting. Under the equity method of accounting, investments in
associates are initially recognized at cost and the carrying amount of investment is increased or
decreased to recognize the Company's share of the associate's post-acquisition profits or losses
in income, and its share of the post-acquisition movement in teserves is recognized in other
comprehensive income.

Financial instruments

4.5.1. The Company classifies its financial assets in the following three categories:

(@)
(b)
©

(@)

(b)

®

Financial assets measured at amortized cost;
Financial assets measured at fair value through other comprehensive income (FVOCI); and
Financial assets measured at fair value through profit or loss (FVTPL).

Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it is held within business model whose
objective is to hold assets to collect contractual cash flows, and its contractual terms give rise
on specified dates to cash flows that are solely payments of principal and interest on principal

amount outstanding,

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

Financial assets at FVOCI
A financial asset is classified as at fair value through other comprehensive income when either:

It is held within a business model whose objective is achieved by
cash flows and selling financial assets and its contractual terms givi

both collecting contractual

rise on specified dates to
cash flows that are solely payments of principal and interest|pn the principal amount

outstanding; or



()

It is an investment in equity instrument which is designated as at fair value through other
comprehensive income in accordance with the irrevocable election available to the Company at
initial recognition. Such financial assets are initially measured at fair value plus transaction costs
that are directly attributable to the acquisition or issue thereof.

Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive income, as aforesaid.

Such financial assets are initially measured at fair value.
4.5.2 Initial recognition

The Company recognizes an investment when and only when it becomes a party to the
contractual provisions of the instrument evidencing investment.

Regular way purchase of investments is recognized using trade date accounting i.e. on the date
on which trading of the purchase transaction takes place. Trade date is the date on which the
Company commits to purchase or sell its asset.

Transactions of purchase under resale (teverse-repo) of marketable securities including the
securities purchased under margin trading system are entered into at contracted rates for
specified periods of time. Amounts paid under these agreements in respect of reverse
repurchase transactions are recognized as a receivable. The difference between purchase and
resale price is treated as income from reverse repurchase transactions in marketable transactions
/ margin trading system and accrued on a time proportion basis over the life of the reverse repo
agreement.

4.5.3 Subsequent measurement

()

(b)

Financial assets measured at amortized cost

These assets are subsequently measured at amortized cost (determined using the effective
interest method) less accumulated impairment losses.

"Interest / markup income, foreign exchange gains and losses and impairment losses arising
from such financial assets are recognized in the profit and loss account.

Financial assets at FVOCI

These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is
recognized in other comprehensive income, except for impairment gains or losses and foreign

exchange gains and losses, until the financial asset is derecognized or reclassified. When the
financial asset is derecognized the cumulative gain or loss previosly recognized in other




comprehensive income is reclassified from equity to profit or loss as a reclassification
adjustment (except for investments in equity instruments which are designated as at fair value
through other
comprehensive income in whose case the cumulative gain or loss previously recognized in other
comprehensive income is not so reclassified). Interest is calculated using the effective interest
method and is recognized in profit or loss.

(c) Financial assets at FVTPL
These assets are subsequently measured at fair value.

Net gains or losses arising from remeasurement of such financial assets as well as any interest
income accruing thereon are recognized in profit and loss account.

4.5.4 Impairment
Financial assets

The Company applies a three-stage approach to measure allowance for credit losses, using an
expected credit loss approach as required under IFRS 9, for financial assets measured at
amortized cost. The Company's expected credit loss impairment model reflects the present
value of all cash shortfalls related to default events, either over the following twelve months, or
over the expected life of a financial instrument, depending on credit deterioration from
inception. The allowance / provision for credit losses reflects an unbiased, probability-weighted
outcomes which considers multiple scenarios based on reasonable and supportable forecasts.

Where there has not been a significant decrease in credit risk since initial recognition of a
financial instrument, an amount equal to 12 months expected credit loss is recorded. The
expected credit loss is computed using a probability of default occurring over the next 12
months. For those instruments with a remaining maturity of less than 12 months, a probability
of default corresponding to the remaining term to maturity is used.

When a financial instrument experiences a significant increase in credit risk subsequent to
origination but is not considered to be in default, or when a financial instrument is considered
to be in default, expected credit loss is computed based on lifetime expected credit losses.

When determining whether the credit risk of a financial asset has increased significantly since
wnitial recognition, and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue effort or
cost. This includes both quantitative and qualitative information and analysis, based on the
Company's historical experience and informed credit assessments, including forward-looking
information.

Forward-looking information includes reasonable and supportable forecasts of future events
and economic conditions. These include macro-economic information, which may be reflected
through qualitative adjustments or overlays. The estimation and application of forward-looking
information may require significant judgment.




4.6

4.7

4.8

4.9

Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets. The gross carrying amount of a financial asset is written off when
the Company has no reasonable expectation of recovering a financial asset in its entirety or a
portion thereof. The Company makes this assessment on an individual asset basis, after
consideration of multiple historical and forward-looking factors. Financial assets that are written
off may still be subject to enforcement activities in order to comply with the Company's
processes and procedures for recovery of amounts due.

Non-financial assets

The carrying amounts of non-financial assets are assessed at each reporting date to ascertain
whether there is any indication of impairment. If such an indication exists, the asset's
recoverable amount - defined as the higher of the asset's fair value less costs of disposal and the
asset's value-in-use (present value of estimated future cash flows using a pre-tax discount rate
that reflects current market assessments of the time value of money and asset-specific risk) - is
estimated to determine the extent of the impairment loss.

For the purpose of assessing impairment, assets are grouped into cash-generating units: the
lowest levels for which there are separately identifiable cash flows.

Offsetting of financial assets and financial liabilities

Financial assets and liabilities are off-set and the net amount is reported in the statement of
financial position if the Company has a legal right to set off the transaction and also intends
either to settle on a net basis or to realize the asset and settle the liability simultaneously.

Trade debts and other receivables

Trade debts and other receivables are stated initially at amortized cost using the effective
interest rate method.

Provision is made on the basis of lifetime ECLs that result from all possible default events over
the expected life of the trade debts and other receivables. Bad debts are written off when
considered irrecoverable.

Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in
current and deposit accounts, stamps in hand, other short-term highly liquid investments with
original maturities of less than three months and short-term running finances.

Borrowings

Borrowings are recognized initially at fair value, net of attributable transaction costs incurred.
Borrowings are subsequently carried at amortized cost; any difference between the proceeds
(net of transaction costs) and the redemption value is recognized in
loss account over the period of the borrowings using the effective int

e statement of profit or
est method.




4.10 Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if
any, and subsequently measured at amortized cost using the effective interest method. They are
classified as current if payment is due within twelve months of the reporting date, and as non-
current otherwise.

4.11 Staff retirement benefits
The Company did not have any retirement benefits plan.
4.12 Taxation
Income tax expense comprises current and deferred tax.
Current

Provision for current taxation is based on taxable income for the year determined in accordance
with the prevailing law for taxation of income. The charge for current tax is calculated using
rates enacted or substantively enacted at the reporting date, and takes into account tax credits,
exemptions and rebates available, if any. The charge for current tax also includes adjustments,
where necessary, relating to prior years which arise from assessments framed / finalized during
the year.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all temporary
differences at the reporting date between the tax base and carrying amount of assets and
liabilities for financial reporting purposes

Deferred tax liabilities are generally recognized for all taxable temporary differences and
deferred tax assets are recognized for all deductible temporary differences and carried forward
unused tax losses, to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences and carried forward unused tax losses can be
utilized. Carrying amount of all deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realized or the liability is settled, based on the tax rates that have been
enacted or substantially enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case
of items credited or charged to comprehensive income or equity, in wlich case it is included in
comprehensive income or equity.




4.13 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past event and it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made. Provisions are reviewed at each
reporting date and adjusted to reflect the current best estimate.

4.14 Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Revenue is measured at the fair
value of the consideration received or receivable, net of any direct expenses. Revenue is
recognized on the following basis:

— Brokerage and commission income is recognized when brokerage services are rendered.

- Dividend income is recognized when the right to receive the dividend is established.

— Return on deposits is recognized using the effective interest method.

- Income on fixed term investments is recognized using the effective interest method.

— Gains / (losses) arising on sale of investments are included in the profit and loss account in
the period in which they arise.

= Unrealized capital gains / (losses) arising from marking to market financial assets are
included in profit and loss (for assets measured at FVIPL) or OCI (for assets measured at
FVOCI) during the period in which they arise.

— Income / profit on exposure deposits is recognized using the effective interest rate.

4.15 Dividend income

Dividends received from investments measured at fair value through profit or loss and at fair
value through other comprehensive income. Dividends are recognized in the statement of profit
or loss when the right to receive payment is established, it is probable that the economic
benefits associated with the dividend will flow to the Company and the amount of the dividend
can be measured reliably. This applies even if they are paid out of pre-acquisition profits, unless
the dividend clearly represents a recovery of a part of the cost of an investment. In this case,
dividend is recognized in other comprehensive income if it relates to an investment measured at
fair value through other comprehensive income.

4.16 Markup / interest income

Mark-up / interest income is recognized on a time proportion basis on the principal amount
outstanding and at the rate applicable.

4.17 Botrowings
These are recorded at the proceeds received. Finance costs are accousted for on accrual basis
and are disclosed as accrued interest / mark-up to the extent of thé\amount unpaid at the
reporting date.




4.18 Borrowing costs

Borrowing costs are recognized as an expense in the petiod in which these are incurred except
to the extent of borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset. Such borrowing costs, if any, are capitalized as part of the cost
of the relevant asset.

4.19 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the
Company.

4.20 Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into functional currency at the
rates of exchange prevailing at the balance sheet date. Transactions in foreign currencies are
translated into functional currency at the rates of exchange prevailing on the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in income.

4.21 Derivative financial instruments
Derivative financial instruments are recognized at their fair value on the date on which a
derivative contract is entered into. Subsequently, any changes in fair values arising on marking
to market of these instruments are taken to the profit and loss account.

4.22 Related party transactions
All transactions involving related parties arising in the normal course of business are conducted
and recorded at rates that are not less than market. Transactions with related parties have been
disclosed in the relevant notes to the financial.

'4.23 Trade Date Accounting
All “Regular Way” Purchases and Sales of financial assets are recognized on trade date on which

the company commits to purchase and sale of financial assets. Regulgr way purchases or sales of
financial assets.




Property and equipment

As at July 1, 2022

Cost

Accumulated Depreciation

MNet book value

Movement during the period

Additions
Lisposals
LOst

Depreciation

Depreciation charge for the period

As at June 30, 2023

C.ost

Accumulated Depreciation

Net book value

Depreciation rate per annum

As at July 1, 2021

Cost

Accumulated Depreciation

Net book value

Movement during the period

Additions
Disposals
Cost

Depreciation

Depreciation charge for the period

“As at June 30, 2022

Cost

Accumulated Depreciation

Net book value

Depreciation rate per annum /J

'\

/

2023
Office Furniture and Total
Land ;
equipment fixtures Rupees
40,000,000 504,037 199,300 40,793,337
. (287,377 (97,212) (384,589)
40,000,000 306,660 102,088 40,408,748
31,300 31,300
33,481 10,209 43,690
40,000,000 625,337 199,300 40,824,637
- (320,858) (107,421) (428,279)
40,000,000 304,479 91,879 40,396,358
0% 10% 10%
2022 ]
Office Furniture and Total
Land : ;
equipment fixtures Rupees
. 575,537 161,300 736,837
1 (253,817 (88,840) (342,657)
- 321,720 72,460 394,180
40,000,000 18,500 38,000 40,056,500
- 33,560 8,372 41,932
40,000,000 594,037 199,300 40,793,337
. (287,377) (97,212) (384,589)
40,000,000 306,660 102,088 40,408,748
0% 10% 10%%




STRONGMAN SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

4 INTANGIBLE ASSETS — 2023 2022
Rupees Rupees
Urading Rights Entitlement Certificate ("TREC") 6.1 2,500,000 2,500,000
Rooms - Lahore Stock Exchange 6.2 3,556,300 3,556,300
‘ 6,056,300 6,056,300
Impairment s 5
6,056,300 6,056,300

6.1 Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration Act, 2012), operating as guarantee limited companies
were converted to public limited companies. Ownership rights in exchanges were segregated from the right to trade on an exchange. As
a result of such demutualization and corporatization, the Company received shures of the relevant exchange and a Trading Rights

Entitlement Certificate ("TREC") against its membership card.

The TREC has been recorded as an indefinite-life intangible asset pursuant to the provisions and requircments of 1AS 38, As the TRIC
is not a commonly tradable instrument, the value approved by the Board of Directors of the Pakistan Stock lxchange Limited ("PSX"™)
post-mutualization was used as the initial value of the intangible. PSX vide notice. PSX /N-225 dated February 16, 2021 have notified the
notional fees of a Trading Right Entidement Certificate which amounts to Rs. 2.5 million. .

6.2 This represent cost of rooms given by Lahore Stock Exchage with indefunite useful life. These are considered to be indefnite as there is
no foreseeable limit on the period during which an entity expects to consume the future economic benefits,

7 LONG-TERM INVESTMENTS

Investments ai fair value through OCI

51 Financial Services Limited (unquoted) - at fair value 7.1 16,406,874 20,533,912
Adjustment for remeasurement to faic value (7,400,056) (4,127,038)
‘ 9,006,818 16,406,874

During the year

7.4 "lhe LSEFSL. Demerger Eatitlement in EOD for every 1000 shares of 998.6205 of 51 Ventures Limited as on June 21, 2023, as well as
LSEFSL issued Bonus shares of 1,138,436 during the year. LSE Ventures Limited is a listed company with PSX and shares are ready to
trade in open market. All shares of LSE Proptech Limited and LSE Ventures Limited weee pledged against PSX

2023 | 2022 ' 2023 [ 2022
Symbol N3 f1
Number of Shares i g L iyeyice Market Value in Rupees
- .1 843,975 |LSEFSL LSE FINANCIAL SERVICES LIMITED - 16,406,874
295,536 - |LSEPL LSE PROPTECH LIMITED 1,421,528
842,810 * ' . |LSEVL 1SE VENTURES LIMITED ) 7,585,290 .
1,138,346 843,975 g 9,006,818 16,406,874
§ LONG-TERM DEPOSITS
Central Depository Company Limited 102,500 102,500
Orther security deposits ' ViR g4l 30,000 30,000
R 132,500 132,500
¢  TRADE DEBTS ,
Considered good 2.1 1,914,059 636,393
Considered doubtful - /) & : o ; 3,858,520 1,763,810
5,772,579 2,400,203
Less: Provision f()fyugtful debts (3,858,520 (1,763,810)
k 1,914,059 636,393

n/"
P




STRONGMAN SECURITIES (PVT,) LIMITED

HOR'THE YEAR ENDED JUNE 30, 2023

9.1

9.2

9.3

9.4

9.5

96

2.7

9.4

9.9
9.0

10.1

The unsecured trade debts is amounting to Rs: 3,858,520,

Allowances for expected credit loss is caleulated on the basis of a

higher.

geing analysis more than 360 days and unsceured balances which ever is

2023 2022
Note
Rupees Rupees
Movement in provision against trade debts is as under:
Opening balance (as at July 1) 1,763,810 1,670,458
Addition profit and loss during the year 2,094,710 93,352
3,858,520 1,763,810
Amounts written off during the year = . =
Closing balance (as at June 30) 3,858,520 1,763,810
Aging Anylisis
Particulars [Past Due 30 |Past Due |Past Due 61-90 Days |Past Due 91-120 [Past Due 121-[Past Due 181- | Total Gross
Days 31-60 Days Days 180 Days 360 Days Amount Due
Client
Debits 2,323,958 66,867 2,179,360 49,493 1 6,469 1,146,432 5,772,579
The Trade Debts include following amounts receivable from Related Party:
Name of Related Party Basis of Relationship Percentage of Share Holding o i
Rupees Rupees
Khawaja M.Siddiq Akbar CEO/Director 83% 1,476,809 389,261
Mahreen Siddiq Director 5% 205,008 204,125
Zahid Jagir Director 6% 2,208,324 1,566,223
Ageing of Related Party
Name of Relaied Party 1-90 Days 180-360 Days Crnedue ﬁ};:m": g
ays
Khawaja M.Siddiq Akbar 621,609 855,200 -
Mahreen Siddig 803 47,201 157,004
Zuhid Jagir 2,208,324 -
Fotal value of securities pertaining to client held in CDS 48,512,708 67,809,935
Value of pledge securities of clients with NCCPL 3,711,292 3,655,255
Value of pledge securities of clients with LSE NI, NIL
Vilue of sceuritics pledge of clients with financial Institutions NIL NIL
Ihe Securities are valued using Market rate at the year end.
PREPAYMENTS & ADVANCES
MNCCPL future exposure and Receivable Balance 4,513,850 2,946,000
Vdvanees to employee 10,000 40,000
Income tax refundable 10.1 640,049 606,961
5,163,899 3,592,961
Income tax refundable
Opening balance (as at July 1) 606,961 646,292
Add: Curreat year additions . 160,303 289,566
/ 767,264 935,858
less: Adjustment against previouglyear provision for taxation (127,215) (328,897)
Closing balance (as at Juue 30 : 640,049 606,961

q/r‘

rd




STRONGMAN SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

Note 2023 2022
it SHORT TERM INVESTMENT Rupees Rupees
Investments at fair value through profit or loss
Investments in listed securities 5,609,084 7,956,447
Realized Gain/(loss) 2,952,104
Unrealized Gain/(loss) (235,666) -
8,325,522 7,956,447
111 Investments at fair value through profit or loss
2023 2022 2023 2022
Numbetl' of Shares Syl Mo allavesoe Market Value in Rupecs
300,000 - |ASL AISHA STEEL MILLS LIMITED 1,620,000 -
500 500 [ATRL ATTOCK REFINERY LIMITED 85,815 88,000
43,312 39,375 |BOP THE BANK OF PUNJAB 150,293 213,413
12,000 12,000 |[CNERGY |CNERGYICO PK LIMITED 34,080 64,080
3,000 3,000 |DCL DEWAN CEMENT LIMITED 12,450 16,200
10,000 10,000 |DFML DEWAN FAROOQUE MOTORS LIMITED 107,400 43,700
4,798 - |FABL FAYSAL BANK LIMITED 96,824 -
1,035,000 1,440,000 |[HASCOL [HASCOL PETROLEUM LIMITED 5,744,250 6,076,800
15,000 15,000 |KEL K-ELECTRIC LIMITED 25,800 45,600
367 367 IMCB MCB BANK LIMITED 42,010 45,134
PAKISTAN INTERNATIONAL AIRLINIS
50,000 50,000 |PIAA CORPORATION LIMITED - (A) 168,000 173,500
5,500 5,500 |SSGC SUI SOUTHERN GAS COMPANY LIMITED 47,245 49,830
1,075 91,000 [TELE TELECARD LIMITED 7,095 985,530
2,000 2,000 [TRG TRG PAKISTAN LIMITED - CLASS 'A’ 184,260 154,660
1,482,552 1,668,742 8,325,522 7,956,447
112 Value of pledge securities of house with NCCPI, 9,338,273 9,470,009
iL3  Value of pledge securities of house with LSIZ NIL, NIL
12 CASH AND BANK BALANCES
Cash in hand 1,004 75
Cash at bank
House account 69,588 99,191
Client account 2,670,330 8,368,729
2,745,918 8,467,920
l'otal cash and bank 2,746,922 8,467,995

121 Cash in current accounts includes customers' assets in the amount of PKR 2,676,330 (2022: 8,368,729) held in designated bank

accounts.

122 “Ihe Client shares 7,319,706 amounting to Rs.48,512,708 Ileld with Central Depository System.

L ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

13,1 Authorized capital
750,000 (2022: 750,000) ordj:}{g shares of PKR 100 each.

15.2  Issued, subscribed and

650,000 (2022: 65
L

«

e

00) ordinary shares of PKR 100/~ each, issued for cash

id-up share capital

75,000,000 75,000,000
65,000,000 65,000,000
65,000,000 65,000,000




STRONGMAN SECURITIES (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2023

13.3  Pattern of shareholding

Khawaja Mubammad Siddiq Akbar

Maheeen Siddigq
Umatd Khan
Zahid Jagir

11 LONG-TERM FINANCING

lLong-term borrowings

Number of Shares Percentage
2023 2022 2023 2022
540,000 540,000 83% 83%
35,000 35,000 5%, 5%
37,500 37,500 6% 6%
37,500 37,500 6% 6%
650,000 650,000 100% 100%
Note 2023 2022
Rupees Rupees
14.1 2,827,000 3,500,000
2,827,000 3,500,000

4.1 This balance represents amounts that become due to Directors of the Company due to amounts extended to cover various expenditures.

I'hese amounts are extended free of interest and are repayable at the discretion of the Company.
14.2 Creditors for loan payable include the following amount due to related party:

I rade creditors

Name of Related Party Basis of Relationship Percentage of Share Holding 2023 2022
Rupees - Rupees
Zahid Jagir Director 6% 2,827,000 3,500,000
15 TRADE AND OTHER PAYABLES
4 15.1 1,123,362 5,095,192
lixposure Payable 1,450,000 -
Accrued and other payables 695725 478,016
3,269,087 5,573,208
15.1  "T'his amount includes PKR 500,000 due to related parties.
Name of Related Party Basis of Relationship Percentage of Share Holding 2023 2022
Rupees Rupees
Zahid Jagic Director 6% 500,000
16 CURRENT TAX LIABILITY
Opening balance (as at July 1) = "
Add: Current Year Provision 154,836 328,897
154,830 328,897
Less: Adjustment against previous year advance tax” (27,621) -
Less: Adjustment against cucrent year advance tax (127,215) (328,897)
Closing balance (as at June 30) ks HE,
17 CONTINGENCIES AND COMMITMENTS
17.1 There are no contingencies or commitments of the Company as at June 30, 2023 (2022: Nil).
15 OPERATING REVENUE
Brokerage income i 7,706,157 7,083,105
less: Sales tax on servicei‘z./ . (1,232,985) (1,133,297)
MNet Brokerage Commissipn excluding sales tax on services 6,473,172 5,949,808
434,695 1,399,716
6,907,867 7,349,524

Dividend income ”
0




URONGMAN SECURITIES (PVT.) LIMITED
NEOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

19 OTHER INCOME / LOSSES Note 2023 2022
Rupees Rupees

income from financial assets
Mark-up on:

Mark-up on RMS 697,330 - 201,183
697,330 201,183
Income from non-financial assets /liabilities
Gain /(loss) on sale of Room 408 ] 950,000
697,330 1,151,183
20 OPERATING & ADMINISTRATIVE EXPENSES
Staff Salaries & Other Benefits 4,696,742 3,547,252
Llectricity/ Water/ Gas 379,469 362,536
Travelling/ Conveyance/ Vehicles Running / Maintenance 144,240 227,285
Other Expenses 295,069 270,598
Regulatory Charges 1,244,315 1,062,509
Auditor's remuneration 20.1 258,250 400,000
Communicaton 194,058 189,476
Stationery/ Prnting/ Photocopies/ Office Supplies 52,730 50,575
Rates/ ‘l'axes/ Cess 14,795 14,847
Repair / Maintenance 184,930 68,550
I epal & Professional Charges 6,000 21,000
Proviston For Doubtful Debrts 2,094,710 93,352
Insurance i 8,500 -
[onatons 108,300 166,915
Depreciation 5 43,690 41,932
9,725,798 6,516,827
20.1.  Auditor's remuneration
Sratutory audit 258,250 400,000
Certifications and other charges - -
. 258,250 400,000
21 FINANCE COSTS
Bank and other charges 7,285 6,992
7,285 6,992
22 INCOME TAX EXPENSES
Current tax expense / (income)
for the year 154,836 328,897
prior years (27,621) -
127,215 328,897

I'hie tax provision made in the financial statements 15 considered sufficient.

!5 EARNINGS PER SHARE

lhasic earnings per shace is calculated by dividing profit after tax for the year by the weighted average number of shares outstanding during the
period, as follows:

2023 2022
Rupees Rupees
Protit / (loss) after taxation, attributable to ordinary sharcholders 461,337 (590,213)
Weighted average number of ordinary shares in issue during the year 650,000 650,000
Itarnings per share 0.71 (0.91)

No figure for diluted earnin r share has been presented as the Company has not issued any dilutive instuments carrying options which
would have an impact on eargifigs per share when exercised.

No remunerfiopdds been given to chief executive, Directors during the year June 30, 2023 (2022: NIL ).

5

24 REMUNERA';‘:(? OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES




25 FINANCIAL INSTRUMENTS BY CATEGORY

2023
Amortized cost FVOCI FVTPL Total
Rupees
ASSETS
Non-current assets
Long term deposits 132,500 - : 132,500
Long term investment - - 9,006,818 9,000,818
Current assets
Snort term investment - 8,325,522 8,325,522
‘I'tade & other receivables 1,914,059 - - 1,914,059
Prepayments and advances 5,163,899 - : - 5,163,899
Cash and bank balances 2,746,922 - - 2,746,922
LIABILITIES
Current liabilities
I'tade and other payables 3,269,087 - - 3,269,087
2022
Amortized cost FVYOCI FVTPL Total
Rupees
ASSETS
Non-curtent assets
Long-term deposits 132,500 - - 132,500
Long term investment - 16,400,874 - 16,406,874
Current assets
Short term investment = 5 7,956,447 7,956,447
Trade & other receivables 636,393 - 636,393
Prepayments and advances 3,592,961 - - 3,592,961
Cash and bank balances 8,467,995 - - 8,467,995
LIABILITIES e
Current liabilities . !
I'rade and other payahle 5,573,208 5,573,208

a/'
vl




26

FINANCIAL RISK MANAGEMENT

26.1  Risk management framework

The Director / Chief Executive has overall responsibility for the establishment and oversight of the (}umpnny's risk management
iramework. Hq is also responsible for developing and monitoring the Company's risk management policies, which are monitored and
assessed for effectiveness throughout the year. ‘The Company’s risk management policies are established to identify and analyze the risks
ficed by the Company, to set appropriate risk limits and to establish internal control over risk, Through its teaining and management
standards and procedures, the Company aims o develop a disciplined and constructive control environment in which all employees

understand their roles and obligations.
The Company's activities are exposed to a variety of financial risks: market risk, credit risk and liquidity risk. “I'he Company has established

adequate procedures to manage each of these risks as explained below.

26.2  Market risk
Market risk is the risk that the value of financial instruments may fluctuate as a result of changes in macket interest rates, changes in the
credit rating of the issuer of the instruments, change in market sentiments, specalative activities, supply and demand of securities and/or
changes in liquidity in the marker.
Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
26.2.1 Currency risk
Currency risk mainly arises where receivables and payables exist duc (o transactions with foreign undertakings. “The
Company is not exposed to major foreign exchange risk in this respect.
26.2.2 Interest rate risk
Yield risk is the risk of decline in earnings due to adverse movements of the yield curve. Interest rate risk is the risk that the
value of the financial instruments will fluctuate due to changes in market interest rates. Sensitivity to interest / mark-up rate
risk arises from mismatches or gaps in the amounts of interest / mark-up based assets and liabilities that mature or reprice in
a given period. The Company manages this risk by matching the macurity / repricing of financial assets and labilities
through appropriate policies.
26.2.3 Price risk
Price risk is the risk that the fair value of financial instruments will fluctuace as a result of changes in market prices, whether
such changes are due to factors specitic to individual financial instruments (including factors specific to issuers of such
instruments) or due to macroeconomic or other factor affecting similar financial instruments being traded in the market.
The Company is exposed to price tisk in respect of investments carricd at faic value (whether as available-for-sale
investments or as instruments at faie value through profit or loss). Such price risk comprises both the risk that price of
individual equity investments will fluctuate and the risk that there will be an index-wide movement in prices. Measures taken

by the Company to monitor, manage and mitigate price risk include daily monitoring of movements in stock indexes (such

as.the KSE 100 index) as well as'of the correlation between the Company's investment portfolio with stock indexes.

26.3  Credit risk

Credit risk is the risk that one party to g financial instrument wilt fail to discharge an obligation and cause the other party to incur a financial
loss. Concentration of credit risk arises when a number of counterpartics are engaged in similar business activities or have similar economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in ceconomic, political, or other
conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's performance to developments affecting a

particular industry.

Credit risk of the Company arists)from deposits with banks and financial institutions, trade debts, loans and advances, investments

and other receivables. The cagrying amount of financial assets represents the maximum credit xposure, although this maximum is a

theoretical formulation as the Company frequency holds collateral agains potential credit losses,

m/
/




Measures taken by management to manage and mitigate credit risk include:
Development of and compliance with risk management, investment and operational policies / guidelines (including guidelines in respect of
entering into financial contracts);
- Assignment of trading limits to clients in accordance with their net worth;
- Collection / maintenance of sufficient and proper margins from clients;
Initial and ongoing client due diligence procedures, where clicnts' financial position, past experience and other factors are considered;
Collection and maintenance of collateral if, as and when deemed necessary and appropriate;
- Diversification of client and investments portfolios; and
Lingagement with creditworthy / high credit rating parties such as banks, clearing houscs and stock exchanges.
The Company continually monitors the quality of its debtor portfolio, both on an individual and portfolio basis, and provides against credit
losses after considering the age of receivables, nature / quantum of collateral and debtor-specific factors (such as creditworthiness and
cepayment capacity).
T'he carrying amount of financial assets, which represents the maximum credit exposure before consideration of collateral and counterparty

creditworthiness, is as specified below:

2023 2022
Long-term investments 9,006,818 16,406,874
Short term investment 8,325,522 7,956,447
Long-term deposits 132,500 132,500
Prepayments and advances 4,523,850 2,986,000
Trade & other receivables 1,914,059 636,393
23,902,749 28,118,214

26.4  Liquidity Risk ‘

Liquidity risk is the risk that the Company will not be able to meer its tinancial obligations, settled by delivering cash or another financial
asset, as they fall due. Prudent liquidity risk management requires the maintenance of sufficient cash and marketable securities, the
availability of adequate funds through committed credit facilities and the ability to close out market positions due to the dynamic nature of
the business and the industry it operates in. The Company finances its operations through equity and, as and when necessary, borrowings,

with u view to maintaining an appropriate mix between various sources of financing.

The table below classifies the Company's financial liabilities into relevant maturity groupings based on the time (o contractual maturity date,

as at the balance sheet date. The amounts in the table are contractual undiscounted cash tlows.

As at June 30, 2023
Financial liabilities Carrying Within one  More than one
amount year year
‘I'rade and other payables 3,269,087 3,269,087
Total 3,269,087 3,269,087 -

As at June 30, 2022

Financial liabiiities Carrying Within one  More than one
amount year year
T'rade and other payables 5,573,208 5,573,208
Total 5,573,208 5,573,208 .

‘The Company does not expect fhat the timing or quantum of cash flows outlined fh the table above will change significantly,
and as a result expects to be gble to fulfill its obligations as they come due.

L
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CAPITAL RISK MANAGEMENT

“he Company's objective in managing capital is to ensure that the Company is able to continue as a going concern so that it can continue to
provide adequate returns to shareholders and benefits to other stakcholders, and to maintin an optimal capital structure o reduce the cost
of capital. As well, the Company has to comply with capital requirements as specified under the Sccurities Brokers (1 Jdcensing and

Oiperations) Regulations, 2016 (as well as other relevant directives from regulating bodics tssued from time to time
| 4 s 4 g

Consistent with industry practice, the Company manages its capital risk by monitoring its debt levels and liquid assets, keeping in view future

investment requirements.

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

{air value is the amount that would be received on the sale of an asset or paid on transfer of a liability in an orderly transaction between
market participants at the measurement date. Consequently, differences can arise between carrying values and fair value estimates.
Undeslying the definition of fair value is the presumption that the Company is a going concern without any intention or requirement to
materially curtail the scale of its operations or to undertake a transaction on adverse terms.

Various judgments and estimates are made in determining the fair value of financial instruments that are recognized and measured at fair
value in the Company's financial statements. To provide an indication about the reliability of inpurs used in determining fair value, financial

instruments have been classified into three levels, as prescribed under accounting standards. An explanation of each level follows the table.

Recurring FV Measurement as at June 30, 2023 Level I Level IT Level ITI Total
Long-term investment - at FEVOCI ) = 9,006,818 - 9,006,818
Short-term investment - available-for-sale - - - -
Short-term investments - at FVTPL 8325522 - . 8,325,522
Recurring FV Measurement as at June 30, 2022 Level I Level IT Level ITX Total
Long-term investment - available-for-sale - 16,406,874 - 16,406,874
Short-term investment - available-for-sale - - 5 =
it fair value through profit and loss 7,956,447 - - 7,956,447

lu the fair value hierarchy in the preceding table, inputs and valuation techniques are as follows:
- Level 1: Quoted market price (unadjusted) in an active market
lLevel 2: Valuation techniques based on observable inputs
ILevel 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable data.
I'here were no transfers into or out of Level 1 measurements.

CAPITAL MANAGEMENT

‘I'he Company objectives when managing capital are to safeguard the company's ability as a going concern, In order to provide
returns for shareholders and benefits for other stakeholders and to maintain an opumal capital structure,

CAPITAL ADEQUACY Notes Amount

T'he Capital Adqequacy level as required by CDC is Caleulated as Follows (RUECCSJ
Lotal Assets 292.1 73,742,378
1 ess: Total Liabilities (_) . (6,096,087)
Capital Adequacy Level 67,646,291

While determining the valu€ of the total assets of the 'TREC Holder, Notional value of the TR Certificate neld by STRONGMAN

SECURITIHY (I?V{LIMITED as at year ended June 30th 2023 as determined by Pakisian Stddk Exchange has been considered.

7




STRONGMAN SECURITIES (PVT,) LIMITED
COMPUTATION OF LIQUID CAPITAL

AS ON 30-JUNE-2023
R
!.1 |Property & Equipment 40,396,358 40,396,358 |100% of net value -
12 |Intangible Assets 6,056,300 6,056,300 [100% of net value =

Difference between book value and sale value on the
1.3 |Investment in Govt, Securitics -
date on the basis of PKRV published by NI
- |Iflisted than:

1. 5% of the balance sheet value in the case of tenure

upto 1 year.
ii. 7.5% of the balance sheet value, in the case of tenure

from 1-3 years.
iti. 10% of the balance sheet value, in the case of tenure

of more than 3 years.
- - If unlisted than:
i 10% of the balance sheet value in the case of tenure

4 |lovestment in Debe, Securities

upto 1 year.
ii. 12.5% of the balance shect value, in the case off

tenure from 1-3 years.
iii. 15% of the balance sheet value, in the case of tenure

of more than 3 years,
If listed than:

15% or Val of cach security on the cutoff date as

computed by the clearing house for respecuve security
whichever is higher.

b sk in Bauity S g 17,332,335 (10,485, 114) [ Provided that if any of these securiies are pledged with 6,847,221
| b joeyestmantan Baniny anevsises the securities exchange for maintaining Base Minimum
| Capital Requirement, 100% hacut on the value of]

eligible securitics (o the extent of minimum required

value of Base Minimum Capital.

If unlisted than: 100% of car: ving valuc. G

'-‘,;,. nvesument in subsidiaries - - [100% of net value -
If listed: 20% or VaR of each seeurities as computed by
17 |lavesement in associated companies/undertaking - - [the Securites Fixchange for  respective  securities -
whichever is higher.
If unlisted than: 100% of net valuc.
Sutntory or regulatory deposits/basic deposits with 100% of net value, however, any excess amount of cash
I Jthe exchanges, clearing house or central depository) 1,132,500 1,132,500 dcp(?slmd Mrh_ sucuntl‘cs: ”‘"h"m”?“ ko iy th
requirements of Base minimum capital, may be taken in
I ~_|or any other entity., the caleulation of L.C.
[ 10 Margin deposits with exchange and clearing house. 3,513,850 o 3,513,850
i Deposit with  authorized intermediary against , ) ) Nil .
| - {borrowed securities under SLB,
i L1l |Other deposits and prepayments g - 100% of carryiny value -
Accrued interest, profit or mark-up on amounts - - Nil 4
112 placed with financial institutions or debt securities 100% in respect of markup accrued on loans to
ele, ) i directors, subsidiaries and other related partics
_L.13 |Dividends receivables. - - Nil i -
Amount paid as purchaser under the REPO agreement.
I 14 JAmounts receivable against Repo financing. - < |(Securties purchased under repo arrangement shall not -
(N be included in the investments.)
1. No Haircut may be applied on the short term loan to
. 10,000 employees provided these loans are secured and due for 10,000
b i Advances and Receivables other than trade / repayment within 12 months
receivables 2. No Haircut may B\ applied to the advance tax to the
f ’ 640,049 " [extent it is netted with krovision of raxation
i - - |3. In all other cases, 1‘0 o of net yvalue

N —
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Receivables from clearing house or securities

100% value of claims other than those on account of]

entitlements against trading of sccurities in all markets

1.17

LAY

Receivables from customers

exchange(s) including MM gains.
i. In case reccivables are against margin financing, the
aggregate of :
(1) value of sceurities held in the blocked account after
applying VAR based IHaircut.

(i) cash deposited as collateral by the financee
(i11) market value of any sccuritics deposited as collateral

after applying VaR based haircut,

iL. in case receivables are against marpgin trading, 5% of|
the net balance sheet value.

iii. in case receivables are against securities borrowings
under SLB, the amount paid to NCCPL as collateral

upon entering into contract.

20,742

iv. in case of other trade receivables not more than 5

days overdue, 0% of the net balance sheet value,

20,742

1,861,700

1,595,952

v. in case of other trade receivabies are overdue, or 5
days or more, the aggregate of

(i) the market value of sccurities purchased for
customers and held in sub-accounts after applying VAR
based haircuts

(i) cash deposited as collateral by the respective
customer and,

(i) the market value of securitics held as collateral afier|
applying VaRk based haircuts.

1,595,952

3,890,141

3,890,141

vi. In the case of amount receivable form related
parties. applying
applicable securities

values  determined  after

haircuts  on  underlying
readily available in respective CDS account of the
related party in the following manner:

a. Up to 30 days, values determined after applying
VaR based haircutsy

b. Above 30 days bur upto 90 days, values
determined after applying 50% or VaR based
halrcuts whichever is higher;

<. Above 90 days, 100%% haircut shall be applicable.

Cash and Bank balances

Nil

69,588

i. Bank Balance-proprietary accounts

49,588

2,676,330

ii. Bank Balunce-customer accounts

2676330

1,004

it Cash in hand

1,004

subscaption money against investment in [PO/Offer

tor sale (asset)

i. No haircut may be applied in respeet of amount paid
as subscrpuon money provided that shares have not
been allotted e are not included o the investments of]

scourities brokes

i In case of vestments 10 1P where shares have
been allotted but not yet eredited in CDS account, 25%
haiccuts will bie applicable on the value of such

securitics.

it In case of subscription in right shares where the
shares have not yet been credited 1o CDS account, 15%
or VaR based haircut whichever i hugher,will be applied
on Right shares. Y

1.20

Total Asscts "

77,600,897

14,734,687




I
r 1,450,000 i. Payable to exchanges and clearing house 1,450,000
21 |Trade Payables ii. Payable against leveraged murket products
1,123,362 iii. Payable to customers 1,123,362
Nil
i. Statutory and regulatory dues -
695,725 ii. Accruals and other payables 695,725
iii. Short-term borrowings
. O iv. Current portion of Subordinated loans
! |Current Liabilitics = = ‘
v. Current portion of long term liabilities
vi. Deferred Liabilities
vii. Provision for taxation
viil, Other liabilities as per accounting principles and
. __|mcluded in the financial statemcnts
Non-Current Liabilities L 100% haircut may be allowed against long term
1. Long Term Financin, P : ; r ;
e &g 2,827,000 2827000 [portion  of  linancing  obtaned  lrom 4 financial
A— . 0= 3 [ &
"3 lii. Staff Retirement benefits
isi. Other liabilities as per accounting principles and institution including amount due against finance leases.
included in the financial statements 2. Nilin all other cases
' i 100% of Subordinated loans which Fulfill the
| “4 Subordinated Loans conditions specified by SECP are allowed o be
B deducted
{ 100% hatrcut may be allowed in respect of advance
against shares if:
| a. The existing authorized share capital allows the
! praposed enhanced share capital,
3 b. Board of Dircctors of the company has approved the
' .'\llv.ll!t.‘e against slhares for Increase in Capital of increase in capital
5 |Securities broker if ; ;
I c. Relevant Regulatory approvals have been obtained.
| d. "There is no unreasonable delay in issue of shares
against advance and all regulatory requirements relating
to the increase in paid up capital have been completed.
e. Auditor 1 satisfied that such advance is against the
o increase of capital.
; <60 |Towi Liabilities 6,096,087 3,269,087
:3¢~

Concentration in Margin Financing

The amount calculated client-to-client basis by which
any amount receivable from any of the financees exceed
10% of the aggregate of amounts reccivable from total
finances.

Provided that above preseribed adjusiments shall not be
applicable where the aggregate amount of reccivable
against margin financing does not exceed Rs, 5 million
Note: Only amount exceeding by 10% of each financee
from aggregate amount shall be included in the ranking
liabilities,

Concentration in securities lending and borrowing

‘The amount by which the aggregate of:

1) Amount deposited by the borrower with NCCPL

(i) Cash margins paid and

() The market value of securites pledged as marging
exceed the 110% of the marker value of shares
borrowed.

Note: Only amount exceeding by 110% of each

borrower from markeg value of shaces borrowed shall

be included in the rank liahiljlics.

|




i INet underwriting Commitments

(a) in the case of right issue;

if the market value of sccuritics is less than or,
equal to the subscription price the agpgregare of:

(i) the 50% of Haircut muluplied by the
underwriting commitments and

(ii) the wvalue by which the underwriting
commitments exceeds the market price of the
securities, In the case of rights issues where the
market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by
the net underwriting commitment,
(b) In any other case : 12.5% of the net

underwriting commitments.

t 4 | Negative equity of subsidiary

The amount by which the total assets of the subsidiary
(excluding any amount due from the subsidiary). Lixceed

the total liabilitics of the subsidiary

positions

Farcign exchange agreements and foreign currency

5% of the net position in foreign currency.Net position

Ssels

in foreign cunrency means the difference of ol
denominated in foreign currency less total liabilites

denominated in foreign currency.

3.6 |Amount Payable under REPO

Carrying valuc

i1 | Repo adjustment

In the case of financier/purchaser the total amount
receivable under Repo less the 110% of the market
value of underlying securities.

In the case of financee/scller the market value off
underlying sccurities after applying haircut less the total
amount received Jess value of any sccurities deposited
as collateral by the purchaser after applying haircut less

any cash deposited by the purchaser.

<# |Concentrated proprietary positions

574,425

If the market value of any sccurity is between 25% and
51% of the total proprietary positions then 5% of the
value of such security JIf the market of a security
exceeds 51% of the proprietary posinon, then 10% of]

the value of such security

574,425

19 |Opening Positions in futures and options

i In case of customer positions, the total margin
requitements in respect of open positions less the
amount of cash deposited by the customer and the
value of sccurties held as collaeral/ pledged with

securities exchange after applying Vall haircuts

ii. In case of propretary positions, The total margin
requirements in respect of open positions to the extent

not already met

|
|
|
|
|
]
{
|
[ 110 [Short sell positions

i. in case of customer positions, the marker value off

shares sold short in ready market on behall of
customers after increasing the same with the VaR based
haircuts less the cash deposited by the customer as
collateral and the value of securties held as collateral

after applying VAR based Haircuts

ii. in case of propretary positons, the market value of]
shares sold short in ready market and not yet seuded
increased by the amount of VAR based haircut less the
value of securities pledged as collateral after applying
haircuts,

| 3.11 |Total Ranking Liabilities

574,425

TOTAL

Caleulations Summary of Liquid Capital

i) Adjusted value of Assets (serial number 1,20

iii) Less: Total ranking liabilities (serial nu

s
#

7

1,504,810

10!891!175

14,734,687
(3,269,087)
(574,425)

lﬂ!B‘Jl!HS
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RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of shareholders/ directors, key management
personnel, entities with common shareholding, entities over which the directors are able to
exercise influence and entities under common directorship. Transactions with related parties and
the balances outstanding at year end are disclosed in the tespective notes to the financial
statements. (see note # 9, 14 &15)

EVENTS AFTER REPORTING PERIOD

No events occutred after the reporting period that would require adjustment or disclosure in the
financial statements.

NUMBER OF EMPLOYEES

Total number of employees at the end of year was 6 (2022: 6). Average number of employees was
0.

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to reflect more
appropriate presentation of events and transactions for the purpose of compatison, and in order
to improve compliance with disclosure requirements.

GENERAL
Amounts have been rounded off to the nearest rupee, unless otherwise stated.

AUTHORIZATION

These financial statements were authorized for issue on October 06, 2023 by the Board of

Directors of the Company.

Mol cen &opoLol/

Director

ChitP i cutive




