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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed Balance Sheet of M/S STRONGMAN SECURITIES (PVT)
LIMITED, as at June 30, 2015 and the related Profit and Loss Account, the Statement of
Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity together
with the Notes forming part thereof, for the year then ended and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purpose of our audit.

It is the responsibility of the company’s management to establish and maintain a system of
internal control, and prepare and present the above said statements in conformity with the
approved accounting standards and the requirements of the Companies Ordinance, 1984. Our
responsibility is to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the above said statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amount and disclosures in the above said
statements. An audit also includes assessing the accounting policies and significant estimates
made by management, as well as, evaluating the overall presentation of the above said
statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

a) In gur opinion, proper books of accounts have been kept by the company as required by
the Companies Ordinance, 1984;

b) In our opinion:
i the Balance Sheet and the Profit and Loss together with the notes thereon have

been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of accounts and are further in accordance with the
accounting policies consistently applied;

il the expenditure incurred during the year was for the purpose of company’s
business; and
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<)

d)

iii. the business conducted, investments made and the expenditure incurred during the
year were in accordance with the objects of the company;

In our opinion and to the best of our information and according to the explanations given
to us, the Balance Sheet, Profit and Loss Account, the Statement of Comprehensive
Income, Cash Flow Statement and Statement of Changes in Equity together with the
Notes forming part thereof conform with approved accounting standards as applicable in
Pakistan, and, give the information required by the Companies Ordinance, 1984, the
manner so required and respectively give a true and fair view of the state of the
company’s affairs as at June 30, 2015 and of the Profit, total comprehensive income, cash
flows and its changes in equity for the year then ended; and

In our opinion no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980.

(Aslam Malik & Co.)
Chartered Accountants
Mohammad Aslam Malik

Place: Lahore.
Date: October 08, 2015




DIRECTORS’ REPORT

The directors of your company welcome you to the Annual General Meeting of M/s Strongman
Securities (Pvt) Limited and feel pleasure to present the annual report together with audited
accounts for the year ended June 30, 2015.

The financial results for the year under review are as under:

Rupees
Profit /(Loss) Before Taxation 739,018
Taxation — Provision (120,537)
Profit /(Loss) After Taxation 618,481

COMPANY PERFORMANCE
The year under review shows an increase in profit after tax for the year by Rs.560.838/- as
compared to last year due to constant efforts by the management of the company irrespective of
global financial crunch. The company earned pre-tax profit of Rs. 739,018/- as compared to pre-
tax profit of Rs. 57,643/- for the year ended June 30, 2014,

FUTURE PROSPECTS

The company expects better prospects in the coming years and directors hope that during the
coming year’s sales and profit of the company will further increase. The directors are making
continuous efforts to expand its current market.

EARNING/ (LOSS) PER SHARE

The Earning per share for the year under review is Rs. 4.12/- in comparison to profit per share of
Rs.0.38/- in the preceding year.

AUDITORS

The present auditors M/s Aslam Malik & Co Chartered Accountants retire being eligible offer
themselves for re-appointment.

The Directors wish to express their appreciation for the services rendered by all employees of the
Company during the year.

On behalf of the Board of Direct:-% .

of M/s Strongman Securities vt)
Limited

Date: October 08, 2015 /

Place: Lahore (Chief Executive)

-
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2015
CAPITAL AND LIABILITIES Note RUPEES
SHARE CAPITAL
Authorized
0 Ordinary Shares of Rs. 100/- each 20,000,000
Isswed. Subscribed & Paid up Capital
15 0 Ordinary Shares of Rs.100/- eact 5 15,000,000
2014 150,000 shares)
Us-appropriated Profit / Loss 297,949
15,297,949
NON-CURRENT LIABILITIES
Long Term Loans 6 3,090,182
CURRENT LIABILITIES
Credsors 6,230,770
Advance from Directors &
Ocher ablities 138,791
Prowssson for Taxation 120,537
6,490,098
Comtmgencies & Commitments , 7 -
24,878,229

Axdeoc's Report is annexed.

STRONGMAN SECURITIES (PVT) LTD.

BALANCE SHEET
AS AT JUNE 30, 2015
2014
RUPEES PROPERTY & ASSETS  Note
NON-CURRENT ASSETS
20,000,000 Operating Fixed Assets 8
Intangible Assets 9
15,000,000
Long Term Investments 10
(109,539)
14,890,461 LSE Room
Security Deposits 10
CURRENT ASSETS
659,312
Debtors
Advances, deposits,Prepayments
453,065 Short Term Investments
- Cash & Bank Balances 12
152,620
13,512
619,197
16,168,970

The smmexed notes form an integral part of these financial statements.

Chiefl Executive

M adirem )

2015
RUPEES

317,097
1,791,000
4,179,000

3,500,000

932,500

4,539,330

69,978
4,961,000
4,588,324

14,158,632

24,878,229

2014
RUPEES

303,705
1,791,000
4,179,000

3,500,000

932,500

914,449
21,099

4,527,217

5,462,765

16,168,970
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STRONGMAN SECURITIES (PVT) LTD.
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2015

B s 2015 2014

.\ NOTE _ (RUPEES)  (RUPEES)
Commission Income 5,057,184 1,140,241
Dividend Income 565,463 210,993

5,622,647 1,351,234
LESS: OPERATING EXPENSES

2= Expenses 12 (4,877,775 | (1,277,989)
(4,877,775) (1,277,989)
Operating Profit 744,872 73,245
Framcial Charges 13 (5,854) (2,090)
Frufit Before Tax for the year 739,018 71,155
Less: Provision for tax (120,537) (13,512)

Frofit After Taxation Carried to OCI 57,643

618.481

¢ smmexed notes form an integral part of these financial statements. t)
M LJ&A,Q}QV\/Q LM&‘L[ i

Chief Executive Director



STRONGMAN SECURITIES (PVT) LTD.
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
(RUPEES) (RUPEES)
Profit Afier Taxation 618,481 57,643
Other Comprehensive income for the year = ¥
Totzl comprehensive profit for the year 618,481 57,643

e ammened notes form an integral part of these financial statements.

™M ajxmﬁ/u g&‘ MC /

Chief Executive Director
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STRONGMAN SECURITIES (PVT) LTD.
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2015

Cash Flow From Operational Activities
Net Profit Before Tax

Adjustment of Non-Cash Charges & Other Item:

; R
Fmancial Charges

(Increase) Decrease in current assets
Debaors
Adwances, deposits,Prepayments

Imcrease | Decrease) in current liabilities

Advance from Directors
Credmors
eher Eabiliti

Cash generated from Operating Activities

Taees Paad
Fmamcsal Charges Paid

Cash Flow from Investing Activities

Operating Fixed Assets
Imzzmgible Assets

Lomz Term Investments
LSE Room

Secarity Deposits

Cash Flow from Finance Activities
Share Capital

Directors Loan

Cash Flow from all Activities

Cash and Bank at the Beginning of Year

Cash and Bank at the End of the Year

Chief Executive

2015 2014
RUPEES RUPEES
739,018 71,155
35,233 33,745
5,854 2,090
780,105 106,990
(3,624,881) (914,449)
(48,879) (21,099)
(3,673,760) (935,548)
- (25.000)
5,777,705 453,065
(13,829) 152,620
5,763,876 580,685
2,870,221 (247,873)
(323,765) .
(5.854) (2,090)
2,540,602 (249,963)
(48,625) (337,450)
- (1,791,000)
. (4,179,000)
. (3,500,000)
. (932,500)
(48,625)  (10,739,950)
. 14,700,000
(2,430,870) 659,312
61,107 4,369,399
4,527,217 157,818
4,588,324 4,527,217

™ CL&U\M&LQ &Cg\&lz@ /
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- Director



STRONGMAN SECURITIES (PVT) LTD.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2015

DESCRIPTION CS}::,?,:} :‘L UNAPEESE?TIATE 1OEAL

(RUPEES) (RUPEES) (RUPEES)
Balsmce as at June 30, 2013 300,000 (167,182) 132,818
Capesl Emtroduced 14,700,000 14,700,000
Poniin fior the Year 57,643 57,643
Balisnce 2s at June 30, 2014 15,000,000 (109,539) 14,890,461
Powr Year Adjustment (210,993) (210,993)
Poaiit fox the Year 618,481 618,481
Bualismee s 2t June 30, 2015 15,000,000 297,949 15,297,949

Chief Executive Director
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STRONGMAN SECURITIES (PVT) LTD.
NOTES TO THE FINANCIAL STATEMENTS
t FOR THE YEAR ENDED JUNE 30, 2015

a

1

STATUS AND NATURE OF BUSINESS

STRONGMAN SECURITIES (PVT) LIMITED (The company) was incorporated in Pakistan on 24th October 2012 as
prvate limited company under the Companies Ordinance, 1984. Its registered office is situated at Room No.409,4th
Floor LSE Building, Lahore. The company is TREC Holder of Lahore Stock Exchange Limited. The company has not yet
started its operations however Its principle activities will include equity brokerage etc.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the Accounting and Financial reporting standards for
Small Sized Entities (SSE) as applicable in Pakistan and the requirements of the Companies Ordinance, 1984. In case
reguirements differ, the provisions or directives of the Companies Ordinance, 1984 shall prevail.

BASIS OF PREPARATION

Accounting convention

These accounts have been prepared under the historical cost convention,

Critical accounting estimates and judgments

T preparation of financial statements in conformity with approved accounting standards requires the use of certain critical
sccounting estimates. It also requires management to exercise its judgment in the process of applying the company's
“cosumting policies . Estimates and judgments are continuously evaluated and are based on historical experience and other
“acmees including expectation of future events that are believed to be reasonable under the circumstances. In the process of
“ovi e the accounting policies, management has made the following estimates and judgments which are significant to the

Fimancial Instruments
e S value of financial instruments that are not traded in an active market is determined by using valuation techniques
Sesed on assumptions that are dependent on conditions existing at balance sheet date. /a‘

v
Lsefal Lives, Pattern of Economic Benefits and impairment
Sstmate with respect to residual values and depreciable lives and pattern of flow of edonomic benefits are based on the
@malisis by the management of the company. Further the company reviews the valug of the assets for possible impairment
@m @m annual basis. Any change in the future might effect the carrying amount of respective item of property, plant and
eawpment. with a corresponding effect on depreciation change and impairment.

Taxation
s making the estimates for income tax currently payable by the Cofnpany, the management takes into account the current
“moome tax law and decisions of appellate authorities on certain #sues in the past.

-

SUMMARY OF SIGNIFICANT ACCOUN"IyOLIC]ES
Froperty. plant and equipment

Froperty. plant and equipment except capital work in progress are stated at cost less accumulated depreciation and
accumulated impairment loss, if any, Capital work in progress are stated at cost less any identifiable impairment loss. Cost
of tangible assets consist of historical cost, borrowing cost pertaining to erection period and other directly attributable cost
of brinzing the assets to working condition.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only when it
s probable that future economic benefits associated with the item will flow to the company and cost of the item can be
measured reliably. All other repair and maintenance costs are charged to income during the period in which these are
mcurred.

An tem of property, plant and equipment is derecognized on disposal or when no future economic benefits are expected
from s use or disposal. Any gain or loss arising on derecognition of the asset is included in the income statement in the

MQ&M\,ULW g\g OU&?‘V M



wear the asset is derecognized.

Cwepreciation is computed over the useful economic lives of the related assets and charged to income applying reducing
Seamce method at the rates specified in the fixed assets schedule. Depreciation on additions is charged from the month in
wiich the assets are available for use and on deletions, no depreciation is charged in which the assets are deleted. The

soset s residual values and useful lives are reviewed at each financial year end and adjusted if impact on depreciation is
T

Imesagible Assets

Trsdimg Right Entitlement Certificate (TREC)
TR0 nas ndefinite useful life and accordingly is not amortised however tested for impairment only. Impairment loss is
sesemired in profit or loss account.

I estments

S0 meesiments are initially recognized at fair value, being the cost of consideration given including transaction cost
Ssscaed with the investment, except in case of held for trading investments, in which case the transaction costs are
aiaeses 1o profit and loss account,

U0 musasement determines the appropriate classification of investments made by the company in accordance with the
Ssgursments of International Financial Reporting Standards (IFRS).

Frmile Debis and Other Receivables
These e simied at net of provisions for doubtful debts, if any. Trade debts are reviewed at each balance sheet date.
S e is magde against the debts considered doubtful. Bad debts and other receivables are written off as and when

Tesdle sad Other Payables
L for wrade and other amounts payable are initially recognized at fair value, which is normally the transaction cost.

Besense Recognition

Brukersge Income

Skerses commission is recognized upon settlement of trade.

Cagitsl Gai

Sle wnd purchase of securities are recorded on the execution of contract. Capital gains or losses, calculated as the
Seenee between the sale proceeds excluding transaction cost and carrying amount of security is included in profit and
sss sevount for the period.

Dsudend Income

SHSens scome on equity investment is recognized when the right to receive the same is established.

Ianerest Income

AEmEs G saving accounts is recognized as and when accrued on time proportion basis.

Barrewimg Costs .

S e costs directly attributable to the acquisition, construction or production of qualifying assets wfich are assets that
SEsssar s take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets,
AL sach mme as the assets are substantially ready for their intended use or sale. Investmeft income earned from the
Semeeeans mwestment of specific borrowings pending their expenditure on qualifying asset d¢ducted from the borrowing
S0l =20l for capitalization. All other borrowing costs are recognized in the profit and lossjaccount as incurred.

Tauwa

Carrent e

FU0ssioe for taxation s based on taxable income at the current rates of taxation/after taking into account tax credits and
setanes mvailable, if any. The charge for current tax also includes adjustments wiere necessary, relating to prior years which

anse Som assessments framed/finalized during the year,

/ ™ e S &‘L‘i



D e

Deferred

Deterred tax is provided using balance sheet liability method, providing for all temporary differences between carrying

wmounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is
| caculated using the rates that are expected to apply to the period when the differences reverse based on tax rates that have

Sesn enacted or substantively enacted by the balance sheet date.

A ceferred tax asset is recognized only to the extent that is probable that future taxable profits will be available against
wuch the asset can be utilized. Deferred tax asset is reduced to the extent that is no longer probable that the related tax
memefit will be realised.

“ % Wisemung of Financial Assets and Financial Liabilities
% Smancial asset and a financial liability is only offset and the net amount is reported in the balance sheet date, where there

"

=22l enforceable right to set off the recognized amount and the company intends either to settle on a net basis or to

“eu 2= the asset and settle the liability simultaneously. Income and expenses arising from such assets and liabilities are also

scoordingly offset.

|
i
{

L Prosssons
 zeowson is recognized when and only when the company has a present, legal or constructive obligation as a result of
ses ewemts and it s probable that an outflow of resources embodying economic benefits will be required to settle the
sizanon and a reliable estimate of the obligation can be made.

400 Cash and Cash Equivalents
C st wmc cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and cash

S8uvaients comprise cash in hand, bank balances and liquid securities.

&2 Trsssaction with Related Parties and Associated Undertakings
Tosactions with related parties are at arm's length prices. These prices are determined in accordance with the methods

grescnibed i the Companies Ordinance, 1984.
415 [mpasrment

Fascial Assets
% Smascial asset s considered to be impaired if objective evidence indicates that one or more events had a negative effect
@ S estimated future cash flows of that asset.

%5 mpaement loss in respect of a financial asset measured at amortized cost is calculated as a difference between its
“w mz amount and the present value of estimated future cash flows discounted at the original effective interest rate. An
mmpement loss inrespect of available for sale financial asset is calculated with reference to its current fair value.

@

“niwdual significant financial assets are tested for impairment on individual basis. The remainingAinancial assets are

sssessed collectively in groups that share similar credit risk characteristics.

Nea-Fmmancial Assets
_amvne amounts of the company's assets are reviewed at each balance sheet date to rmine whether there are any

T ——
st

watoms of impairment. If such indication exists, the recoverable amount of such assejAs estimated. An impairment loss

ed where ever the carrying amount of the asset exceeds its recoverable amount. Impairment losses are

secognized in the profit and loss account. A previously recognized impairment loss is reversed only if there has been a

= -~ E o L4 " . . -
Shamee 0 the estimates used 1o determine the assets recoverable amounts since the last impairment loss was recognized. If

T s the case. the carrving amount of the asset is increased to its recoverabfe amount. Such increased amount cannot

carrying amount that would have been determined, net of depregfation, had no impairment loss be recognized

or the asset in prior years such reversal is recognized in profit and loss account.
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2015 2014
Rupees Rupees
SHARE CAPITAL
Asthorized Capital
200000 ordinary shares of Rs. 100 each 20,000,000 20,000,000

fsswed. Subscribed and Paid Up Capital
SO0 ordinary shares of Rs. 100 each (2014; 150,000) 15,000,000 15,000,000
15,000,000 —__ 15,000,000

LIOAN FROM DIRECTORS

Leam from Directors 580,000 580.000
Laam from Associate 2,510,182 79,312
3,090,182 659,312

* sspresents loan from directors. There is no fixed tenure or schedule for repayment of this loan. The lenders have no
S 1o demand repayment within twelve months from the reporting date. It is unsecured and does not carry any mark-

CONTINGENCIES & COMMITMENTS
Seme are 0o contingencies & commitments at the year end.

OFERATING FIXED ASSETS
8 Per Schedule Attached 317,097 L

ENTANCIBLE ASSETS

Ssmlime Right Entitlement Certificate (TREC) 1,791,000 1,791,000

s represent Trading Right Entitlement Certificate (TREC) received from Lahore Stock Exchange Limited (LSE) in
sesustasce with the requirements of the Stock Exchanges (Corporatisation, Demutualization and Integration) Act, 2012

Sl B2ty The Company has also received shares of LSE after'completion of the demutualisation process. The TREC have
SR sstoeded at Rs. 1,791.000/-

LING TERM INVESTMENTS

Asasliable for sale

883875 shares of Lahore Stock Exchange 4,179,000 4,179,000
SWese shares are ordinary shares of Rs. 10/- each.
» 3,179,000 3,179,000

Sursuant 10 demutualization of the Lahore Stock Exchange (LSE), the ownership rights in a Stogk Exchange were
ss=esmted from the right to trade on an exchange. As a result of such demutualization, the Compar® received shares and
BREC Som the LSE against its membership card which was carried at Rs. 5,970,000/~ in the books of the Company.

Bie showe amangement has resulted in allocation of 843,975 shares at Rs. 10 each with a tot

88 TREC 10 the Company by the LSE. Out of total shares issued by the LSE, the Company

& 337590 shares in its CDC account. The remaining 60% shares have been transfepted to CDC sub-account in the

TG n

~aERgsesn s mame under the LSE's participant 1Ds with the CDC.

face value of Rs. 8,439,750
as received 40% equity shares

% Emstmwte of Chartered Accountants of Pakistan in its technical guide dated May 29, 2013, concluded that the
L]

SEmumsslization. in substance, had not resulted in exchange of dissimilar assets] and therefore no gain or loss should be

SeesEsd and the segregation of ownership rights and the trading rights should be accounted for by allocating the

oSt camying value of the membership card between the two distinct assets ogr'a reasonable basis,

o 4 a,QU\_UMg (}M{:
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The above mentioned face value (Rs.8.439,750) of the shares issued by the LSE to its members including the Company has
Been determined on the basis of the fair valuation of the underlying assets and liabilities of the Stock Exchange in
sccordance with the requirements of the Demutualization Act, In other words, shares worth Rs. 8,439,750 received by the
Company represent its share in the fair value of the net assets of the LSE, Under the current circumstances where active
market is not available for such shares, this net asset value based valuation has been considered as the closest estimate of
the fair value of the shares,

Further recently, the LSE has introduced a minimum capital regime for the brokers, and for this purpose have valued
TREC at Rs. 4 million as per the decision of the BOD of the LSE. This fact indicates an acceptable level of value for
TREC which is also used by the Stock Exchange for risk management and to safeguard the investor’s interest. In the
hsence of an active market for TREC, this assigned value of Rs. 4 million has been considered as the closest estimate of
e fair value of the TREC.

Therefore, based on the above estimates of fair values of LSE shares (Rs. 8,439,750) and TREC (Rs. 4 million). the
Company has allocated its carrying value of the membership card in the ratio of 0.68 to shares and 0.32 to TREC.
Consequently, the investments have been recognized at Rs. 4,179,000 and TREC at Rs. 1,791,000.

2015 2014

SECURITY DEPOSITS Rupees Rupees
Central Depository Company of Pakistan Limited 102,500 102,500
Lahore Stock Exchange Limited 100,000 100,000
National Clearing Company of Pakistan Limited 300,000 300,000
Oxhers 430,000 430,000
CASH & BANK BALANCES

Cash in Hand 8,601 3,907
Cash at Bank 4,579,723 4,523.310

£l » ¥ >

ADMINISTRATIVE & GENERAL EXPENSES

Seaff Salaries 2,589,836 746,500
Director’s Remuneration 13 570,000 -
Printing & Stationery 17,195 12,083
Communication charges ) 143,920 21,141
Rent Rates & Taxes 59,111 -
Electricity Bills 157,171 44,727
Emgertainment 145,967 59,277
Repair & Maintenance 142,645 39,889
LSE & CDC Charges 704,655 57,055
Conveyance 68,550 57,270
SECP Charges 72,035 105,025
Seftware Maintenance Charges 30,530 16,500
Newspapers & Periodicals 6,832 1,632
Misc. Charges 40,603 35,745
ional Tax 30,722 20,000
Legal & Professional Charges 62,770 15,400
Preliminary expenses - 12.000
Depreciation 35,233 33,745
le: :!: :5 2 3

DIRECTORS' REMUNERATION

Managerial Remuneration 570,000 -

House Rent - -

Unilities - -
570,000 =

No. of Directors 3 3

FINANCIAL CHARGES

Bank Charges 5,854 2,090

5,854 2,090




S GENERAL
sures have been rounded off to the nearest rupee.
OATE OF AUTHORISATION FOR ISSUE

nancial Statements were approved by the Board of Directors and Authorized for issue on October 08, 2015.

M C,V\J\I\L)z’\*“ %’t\ Mﬁ\:j

[sef Executive Director



TRONGMAN SECURITIES (PVT) LTD.

{CHEDULE OF FIXED ASSETS

&S AT JUNE 30, 2015

W.D.V. DEPRECIATION W.D.V.

FARTICULARS As At Additions/ As At RATE For The As At
01.07.2014 | (Deletions) 30.06.2015 % Year Ended | 30.06.2015
Fammiture & Fixtures 135,500 12,000 147,500 10 13,395 120,555
~"ice Equipments 201,950 36,625 238,575 10 21,838 196,542
TOTAL 2015 337,450 48,625 386,075 - 35,233 317,097

\ -

TUTAL 2014 - 337,450 337,450 - ) 33,745 303,705




